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INDUSTRY WEEKLY VOLUME 

• This week's volume of 9.6 billion units was -0.2 billion units or -1.6% below the 
industry's estimated seasonally adjusted going rate, 5.5% higher than projected. 

Weekly results continue to be influenced by inventory depletion from the third quarter 
trade programs offered by PM, RJR and Liggett. 


PM WEEKLY VOLUME & SHARE 

• This week's volume of 3.7 billion units was -12% below PM's seasonally adjusted going 
rate, 11% above the weekly forecast. A large percentage of direct accounts continued 
to exhaust excess inventory from the Fall Program this week; however, a few, major 
accounts including McLane, Core-Mark and Scrivner purchased at or near their maximum 
weekly allocation (130%). 

• Collectively, the wholesale trade reduced their cumulative excess inventory by 
approximately 0.5 billion units this week and 3.9 billion since the end of the third 
quarter, with an estimated 2.7 billion excess units remaining. 

• Among the top 100 accounts, 36 purchased significantly below normal, buying less than 
80% of their estimated going rate, while 19 accounts purchased more than 120% of a 
normal week. 

• PM's weekly share of 38.6 was below normal and -2.0 points below the corresponding week 
year-ago, reflecting varying trade terms offered this year versus last year and F.E.T. 
uncertainty impacting last year's results. On a Y-T-D basis through this week, PM's 
share advanced +0.9 points to 42.6% of total industry. 


DEVELOPMENTS 


Philip Morris 

• InfoScan supermarket data indicates that total Marlboro's share has remained relatively 
stable during the last four weeks ending 9/27, ranging from 20.2% to 20.4%. Medium's 
share has also been stable, holding at 1.3 points for the last six consecutive weeks. 

• Shipments began this week for Bristol Lowest to Regions 1, 3, 4, and 5 with retail 
coverage to commence in early November. The two Bristol Lowest packings have been 
available in Region 2 since May, with a consumer takeaway share during August of 0.1 
points. 

Competitive 

• R.J. Reynold's weekly shipments of 2.9 billion units exceeded forecast by 10% due to 
introductory volume of eight new packings of Sub-Generic Sterling. 

• The latest InfoScan data through the W/E 9/27, reports total Price Value's share at 
25.16, slightly above last week's level (25.12). 

• Star Tobacco, a company that manufacturers Private Label and Generic cigarettes in the 
U.S., is attempting to develop a niche to meet the needs of "smaller volume" accounts 
with "value pricing." Field Sales report that Star has made a presentation to Finast 
supermarkets in Cleveland. 


Source: https://www.industrydocuments.ucsf.edu/docs/xhgj0004 
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